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Report of Independent Auditors

Board of Directors
Fan Free Clinic, Inc.

We have audited the accompanying statement of financial position of Fan Free Clinic, Inc. as of June 30,
2008, and the related statements of activities, functional expenses and cash flows for the year then ended. These
financial statements are the responsibility of the management of Fan Free Clinic, Inc. Our responsibility is to
express an opinion on these {inancial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for

our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Fan Free Clinic, Inc. as of June 30, 2008, and the changes in its net assets and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of

America.

In accordance with Government Auditing Standards, we have also issued our report dated October 15,
2008 on our consideration of Fan Free Clinic, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government

Auditing Standards and important for assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

M .é(m LLP

450 Cox Road, Suite 200

Richmond, Virginia Glen Allen, VA 23060-3394

ctober a2 8
MOORE STEPHENS ph 804-282-7636
1 fax B04-282- 146k

"+ Accounting for Your Future




(4

SpawaInls joupulf asayl o pod jpiSatut un a4 sajou Suidupduioror ay f

SPO006°T  § TRLTOI $ 6FESPTT 8§ TSH9S $T0Y8T $ ¥8SFS § €6¥'8ST 8
9EE'r98°1 #38°€T1 SeCierIl 6L5°0EE 990°L¥T 8£091 (906°zr1)
$59°607 - Fre'sT - S06°0LI - 90T'9
189°859°1 $88°€C1 16L°911°1 6L5°0CE 19194 8LED9T (Z11'6%1)
¥88°€T1 $88°€T1 - - - - -
LBLPES T - 164°91T°1 6LS0EE 19194 8.£°091 (zr1'srn)
60L°9¢ (Tr1°TT) $10°001 (Le1'vLe) 656°9¢ (#6.°501) 66£°10E

- (zv1'Te) 056°€6 (840°9L%) 98L°0¢ (s61°€1TD) 6v9°98T
¥90°9 - #90°9 - - - -
SHT0E $ - $ - $ 126°1 €LY $ 10¥°L $ 0SLPT S
SPO006'T 8 THLIIOL $ 6PE'SKT'T  § TEF9S STOPST $ PRSPS £6+°861 $
LEGTFI'T - LEG1PI'T - - - -
94191 - - - - - 94191
SO6°0LL - - - S06°0LI - -
0SLbE - s - - - 90Z°9
06T°Tre - 9£6°91 598 AR R 85°FS 861°1
05€ - - - - - 0s¢
LETH6T $ THLIM $ TE6LS $ - - § - £95°pET $
spunj 11y pung pury pur] pury pung punyg

LA SN B SAJISY Ewﬁa_ﬁdm eI mood.?uum mwomzum AaensSTUIUIDY

weadolq pue Auadoig yiresy [EIU T g [0S
pue Juipjing

(nrgep) sjesse Jau [ejoy,

pa1arnsal Ajeodura

()121J2p) $19SSE 19U PIJILLSAIUN [BI0],
poreug|sap pleog - paolisaIun)

PAIDINSIIUNY
(1o1pap) syasse 13N

SapMqeEn B0
Spuny 1910 (wody) o) ang
arqeded s0N
arqeied sjunosay

SORIIGEr]

$198S5Y JON puB SapI[Iqer]

§1388Y

101 - wswdinbe pue Luedoig
sosuadxa predaig

J[QBAIIDII SIURIL)

J[qeAIa0aI 8a8pald
9]qRAIID] SPMO2DY
SQOUBAPY

sjuajeamba yses pue yse)

8007 ‘0 dunp

HORISOJ PIZUDHLT JO UMD

DU D11 224 U



Fan Free Clinic, Inc.
Statement of Activities
Year Ended June 30, 2008

(Next Page)




000°198°C S06°1 0ET°68 S8T6LY 919°SEL T ¥2601r AR A
L6T9 - - - - - L6T9
S06°1 S06°1 - - - - -
$99°77 - §99°CT - - - -
£E1°0£8°T - $ov'o¢ S8T6LY 9T9°SEL°T FT6°0TY £V3°L91
$28C8 - - - - $99°07 091°2¢
916°7Z¢ - - 91%°00¢ - 052°0¢ 05T
EVO°9LY - - - 9ZF 611 LSLL6T 09%°61
LLOTIST - - 016°LY 078°9C $65° b TSLTE
HZL9 - - 607°81 ard B 80L 78 LY
990°bTT’1 - - - 91£¢07'1 00561 05Z°1
£9E°GLS ¢ - $ sop'og $ 0S5°TIT $ 0T¢'68¢ $ 6L $ 685°¢E
spun |y puny punyg pung pun puny puny
[B10], SAIISTY ' EuEQ_:Um JaeannQ SAITAIRS 5a01A1R8 QATIBHSTUNURY
weISoIrg pue Auadoig qjeay kil itle) [era0g

pue JuIpfingl

anuaAaa pue proddns ygnd eyoy

SWODUL SNIOAUR][SOSIIA

SUIOIUT JUAUIISIAU]

J3U - SWIODUI [y
PNURASY

1910 - SJuRIS O qnd
yeey 30 wswpedag
e - sweis orqng
puowory 3o AN - spueld orqngd
Aepp penup) - sjueld oqqng
S1U0AQ je1oedg
PUI-UI - SUOHNLIUOY)
1seD - SUCIINGLIuo)
1oddns o1gng
anuaaax pue paoddns anqng

8007 ‘0€ dunf papuy Iesx

SO Jo tuauaingg

DUJ DMLY 224.] UDJ



¢
[

‘Siuauapys prouvuif asay fo 1aod aSapul uv a4 sa10u Suidupdiuioson ay

9¢e'v98° 1§ +88°cTl $ SEESHI'T  § 6LS0LE $ 990°L¥T § 8LE091 ¢ (06'zv1)  § 1834 JO pud - (JIIY3P) 519858 JON
LELPRLY 6L6°1T1 0L8THIY £16°057 1ZF0LT £rr681 (688°0¢1) 1eak Jo FurumiBaq - (JIDYIP) $I9SSE JAN
665611 S06°'1 $9F'T 999°6L 5F9°9L (¢90°60) (L1o'zn
+09°L6) - (60t°LE) - (0v9°s5) - {555'p) pejornsar A[ueiodws ],
£0TLIT S06°1 rL]6E 000G/, $87°TEl (590°67) (Zo¥L) paidLIsaIy)
§)3SSE J9U 1Y IZURLYD)
[0V 14LT - $99°9¢ 619°66¢ 1L6°859°1 686'6EY LST°981 sasuadxa g0,
19%°C1¢ - $99°9¢ 116°9¢ 81+°91 01£91 LST1°981
989°0¢ - 989°0¢ - - - - uoneaIdaQ
9F0°L6 - 6$ 116°9¢ 81#°91 01€91 ELT Buisrerpung
6TL P81 - 026°5T - - - 608°8ST [exousd pue JusuraBruLIA
:$801A13s Furpoeddng
0F6'8TF'T - - 80L'79€ €55°THOT 6L9°€TY -
L8E°08L - - 80L°79¢ - 6LYETY - S21AIS Yoeanno ANUNTIUCD PUB [BI20G
£S5 TH9Y - - - £SSTHYT - - §R0[AISS Ylesy [BOTUI[D)
:539]Al9s weiold
sasuadxyq
spung v pung puny pun, puny pung pung
_.E.O,H. Q_Comom H—EDEmszmﬂ LO&QHEO mOUT_Com muu_?ﬁm ®>_umh—mMEEﬁ<
weisold pue Apadoig [REIY [esruD [e1s0§

pue Suipjing



SIS forouvilf asayt fo rapd joaBaiut up 240 satou Suidupdwoson sy

¥

'l § - $ £99°9¢ $ 6197665 $ IL6'8S9'T  § 686°6EF $ L51°981 $
089°0¢ - 989°0€ - - - -
SILOILT - 6L6'ST 619°66€ 1L6'869°1 68665 LST1°981
7oL - 9L - - - -
0.8°C - 3y 655 6¥°1 8Tt 98
651°€ - - - 151 069 862°C
01T - - 98Y 4! 90¢°1 690°1
€69y - - - S08°1 ¥i6 #06'1
87LL - of 9EH'T 659 156 THoE
£S¥IT - - #1708 761 £68°7 ¥9¢
096°11 - - ¥ET FLL'OL (43 -
SLI'TI - - 865°¢ 8E6°E 1£€°T 80€°C
£SH'ET - - LTF'S 678°1 LITF 080°F
L6 CT - - 6087 CLYL 608°C 90%°T
SI1°g1 - - £80°01 058 SI6°1 £99°g
FoTTI . - - 990°¢ 990°¢ 990°¢ 990°¢
0LLYT - DLLYT - - - -
10L'6Y - - $69°%1 L9681 7788 LITL
LETTL - - LTSET 958 ch L39°1 Lor'e
9F0°LE - 65 116°9¢ 81491 01£°91 PELT
095°771 - - - - 095721 -
£TI'ETE - - - £LETOE 005761 0sTl
£76°006 - - - £F6°006 - -
9L 0001 - - THL LT 6LOEPE 89¢°6hT L8T0TT
£L9°6T - - £6£°8 669°0 9L8°¢ LOLY
869°19 - - 1¥5°81 £P6°1T PSEST 098°¢S
611°36 - - LY0O°6Z 1L0°8T L16°ET ¥30°L1
¥R6'VI8 s - 5§ - $ T9L°1ET $ 99£°987 $ 12T°90C $ 9£9°06 $
spuny [y punj pung pung pung pung pung
EHOH QALY ﬁ_vE&sz— §oeallng) muuTCum SANALG v>ﬂwmeEEv€
weiSorg pue Ayadory ey [ea1ur D) [er20§

pue Surp[ing

sasuadxa ejoJ,

uonemaidagg
uoneradap ai105aq sasuadxa (210,
1521U]
Sunuag
LERliE el il
a8ws0q
JUSIIINISSY
EEliTy]
[2ARLL
sanp diysiaquuagy
ejuar yuswdinbg
auoydalaf
J0TEINSU]
S29] [BUOISSIIOL]
saxe) Apadorg
sasuadxs Suippingg
fouednooaQ
sarpddng
Juistespun g
souwlsisse oypadg
PUD-UI-SaLIe[eg
sqe] pereuo(]
sasuadxa pajejad pue saLiejes [2)0 L,
ueld JuamAnYY
saxe)] [[0ifed
s)yauaq yieay seafojdwyg
salIe[es

8007 ‘0€ dUnp papuy 1eax

sasuadxsy ppuonouny fo mauams

DUT I LT UL



£r1°1

‘SpupwBls [roupif asay) fo riod jpaBagut up eap sapou Surduoduioosn sy

¢

$ - $ €r1l § - $ - $ - $ -
LETF6T § L0l $ TE6'LS $ - $ - $ - § €95l
068917 rA R £1€°1 - - - SELOTT
LVELL (006°7) 61+°9¢ - - - 878°¢T
(Lev'sE) - (Ls¥'5E) - - - -
(678°8¢) {508°%) 05+°8T (zs6'26) (08¥°8€) 107 tE LSSYE
- (c08°%) 6LT°L9 (756°76) (03¥°8¢) HOFPE LSS FE
(628°3¢) - (673°3¢) - - - -
£E9°1S1 S06°1 9TH°E9 75676 08F'8¢ (Jor've) (62.°01)
9658 - - (Pt 1) 16L 66L%Y 05ty
(LD - - - - - Lo
SS9 - - - $FS9TT - -
968°st - 968°CE - - - -
(0gL°cLT) - (£861D) OELFL (105°590) {¢eron) (1387}
TS0°LE - Z60'LE - - - -
665°611 $ S06°1 § SopT § 999°%6L § sto'9L $ (590°67) § (L10°ZD)
spun [y pun puny pun, pung puny pung
[®oL SATeSTY juawidinby yoranngy SOTAIDG S20TAISG SANBLSIUNUPY
wesdoig pue Agadorg yiesHy eomur ) [e1o0§
pue Suipjing

saroqur Joj pred ysen
TOIEULIOJUT A0[J YSED J0 ansopastp je3uswa(ddng

Jjqeded sou uo sjuewded edoung
SANATIIE SUIUBULY UI0AY SAMOL) YSE])

SATANOE FUISIAUL WOI] YSED JIN

SpUNJ IO WOLL/0} 0(]

juswidinbe pue Luadoxd yo aseyoing
SIAIDE FUNSIAUL THOIF SMOLJ USED)

samanoe Supesado woay ysed 13N

aqeied sjunoooy
sasuadxs predaig
3[qBAIR92] SIUBID)
olqeatooa1 sa3paj g
A[QBAIZOOT SIUNOIYY

SJ95SE 10U Ul 38URI)
satpanoe Sunerado wody smopy yse)

‘u1 ofuey)

(99£°9¢ Jo Teruas Sutpniour) uoneroaidag
:satapoe Suneiado woly yses 1eu o] 3[10ue0al 03 spuIsnlpy

JB34 JO pud - sjuageainba yses pue yse,y
124 yo Smum3aq - syuapeamnba yses pue ysey

spud[eAInba ysea pue yses ur 3Jueys JapN

8007 ‘0€ dunp papuy 183y

SMOTT Ysu) fo fuauanis

TUF DTN 224f U



Fan Free Clinic, Inc.

Notes to Financial Statements

June 30, 2008

1.

Organization and Nature of Activities

Fan Free Clinic, Inc. (Clinic), established in 1970, provides health care and health information in a way that
is considerate of the needs of people who have difficulty obtaining health care. The Clinic's programs
emphasize cooperative volunteer service delivery, with significant support through contracts with federal, state

and local governments.

Summary of Significant Accounting Policies

Basis of Presentation

The Clinic reports information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. The
financial statements report amounts separately by class of assets as follows:

Unrestricted amounts are those currently available at the discretion of the Clinic’s Board of
Directors for use in the Clinic’s operations and those resources invested in property or

equipment.

Temporarily restricted amounts are those which are stipulated by donors for specific
operating purposes or for the acquisition of property or equipment. When a donor restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions.

Permanently restricted amounts are restricted to investments in perpetuity, the income from
which is expendable in accordance with the conditions of each specific donation. The Clinic
has no permanently restricted net assets as of June 30, 2008.

Fund Accounting

In order to ensure observance of limitations and restrictions placed on the use of resources available to the
Clinic, its accounts are maintained in accordance with the principles of fund accounting. Resources for various
purposes are classified for accounting and reporting purposes into funds established according to their nature
and purposes. Separate accounts are maintained for each fund, with all financial transactions recorded and

reported by fund group.

The Property and Equipment Fund includes grant money restricted for use in conjunction with the capacity
building program.

The Building and Program Reserve Fund was established by the Board as a reserve for future building
contingencies and as a source of funds for start-up and development costs for new programs.




Cash and Cash Equivalents

The Clinic includes in cash and cash equivalents all investments purchased with a maturity of three months or
less.

Property and Equipment

Expenditures for the acquisition of property and equipment are capitalized at cost. Donated furniture and
equipment is capitalized at the fair market value. Depreciation is provided over the estimated useful lives of
the assets (generally five years for equipment and software and thirty-nine years for building) on the straight-

line method.
Recognition of Restricted Revenue

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction
expires in the reporting period in which the support is recognized. All other donor restricted support is
reported as an increase in temporary or permanently restricted net assets depending on the nature of the

restriction.

Income Taxes-

A nonprofit organization, the Clinic is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and the tax statutes of the Commonwealth of Virginia.

Conecentration of Credit Risk

Financial instruments that potentially subject the Clinic to concentrations of credit risk consist principally of
cash in excess of federally insured limits ($203,349 at June 30, 2008) and accounts receivable. Cash is held in
financial institution whose credit ratings are monitored by management. Accounts receivable consist of
balances due from several federal, state and local governmental agencies and are historically fully collectible.
These policies mitigate the Clinic’s exposure to concentration of credit risk.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements. Such estimates also affect the reported amounts of revenues and expenses during the reporting
period. Actual results could vary from these estimates and assumptions.

Property and Equipment

Major classes of property and equipment consist of the following:

Land b 200,000
Building 1,119,981
Equipment 118,564
Vehicles 13,000
Software 11,768
1,463,313
Less — accumulated depreciation (321,376)

$ 1,141,937




4. Note Payable

Note payable consists of a bank loan collateralized by the Clinic's real property. The loan requires monthly
payments of $3,050, including principal and interest at the rate of 4.5%. Payment is due in full by August 15,

2008.
Future maturities of the loan at JTune 30 are as follows:

2009 $ 6,064

5, Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes:

Property
and Clinical
Equipment Services Administrative Total
Balance — June 30, 2007 b 65,953 § 226,545 § 10,761 § 303,259
Revenues for restricted purposes - 70,905 - 70,905
Expenditures for restricted purposes {1,513) (126,545) (10,761) (138,819)
Change in pledges receivable (35,896) - 6,206 (29,690)
Balance — June 30, 2008 3 28,544 § 170,905 § 6206 $ 205,655

The property and equipment and administrative restricted net assets balances represent pledges receivable which
have an implied time restriction. The clinical services balance represents grants received for specific programs.

6. Contributed Services, Materials and Facilities

The Clinic relies on an extensive network of volunteers who contribute their services on an on-going basis.
Support arising from these contributed services, amounting to $348,717 for 2008, of which $323,123 met the
criteria for recognition under accounting principles generally accepted in the United States of America and has
been recognized in the accompanying financial statements. The value of the contribution of these services is
equal to the estimated amounts that would be paid if the Clinic had contracted independently for such services.

Donated laboratory services are also reflected as in-kind contributions, with a corresponding expense, in the
accompanying financial statements at their estimated value at date of receipt, amounting to approximately
$900,943 for 2008.

7. Support from Governmental Units

During the year ended June 30, 2008, approximately 50% of support came {rom federal, state and local
government sources. Any significant reduction in the level of this support would have a corresponding effect
on the Clinic's ability to maintain its current programs and services.




8. Pension Plan

The Clinic has a simplified employee pension plan, which provides a contribution amount equal to 3% of each
qualified employee’s gross yearly salary. The Plan is open to all employees over 21 years of age.
Contributions for the plan were $25,675 for 2008.

9. Pledges Receivable

The Clinic has pledges receivable are as follows:

Due Within
2-5
1 Year Years Total

Administrative fund $ 3,627 % 2,682 § 6,309
Property and equipment fund 16,390 12,640 29,030

Total $ 20,017 $ 15,322 35,339
Less —discount (4%) (589)
Net present value 3 34,750

kod ok oKk




Fan Free Clinic, Inc.
Compliance Section

Year Ended June 30, 2008
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Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Board of Directors
Fan Free Clinic, Inc.

We have audited the financial statements of Fan Free Clinic, Inc. as of and for the year ended June 30,
2008, and have issued our report thereon dated October 15, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Fan Free Clinic, Inc.’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose expressing an opinion on the effectiveness of Fan Free Clinic,
Inc.’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
Fan Free Clinic, Inc.’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstaternents on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more than inconsequential will not be prevented or detected by the entity’s

internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevenied or

detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

4510 Cox Road, Suite 200
Glen Allen, VA 23060-3394

Aw independent firm associated with
MOORE STEPHENS ph 804-282.7636
: 10 fax 804.282-1461

" Accounting for Your Future



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Fan Free Clinic, Inc.’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the audit commiitee, management, federal
awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other than

these specified parties.
%‘OJ”W ;5 (0'-1&4-"3 LLP

Richmond, Virginia
October 15, 2008
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Report on Compliance With Requirements Applicable
to Each Major Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Board of Directors
Fan Free Clinic, Inc.

Compliance

We have audited the compliance of Fan Free Clinic, Inc. with the types of compliance requirernents
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to its major federal program for the year ended June 30, 2008. Fan Free Clinic, Inc.’s major federal
program is identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its
major federal program is the responsibility of Fan Free Clinic, Inc.’s management. Our responsibility is to
express an apinion on Fan Free Clinic, Inc.’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Fan Free Clinic, Inc.’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Qur audit does not provide a legal defermination

on Fan Free Clinic, Inc.’s compliance with those requirements.

In our opinion, Fan Free Clinic, Inc. complied, in all material respects, with the requirements referred to
above that are applicable to its major federal program for the year ended June 30, 2008.

Tnternal Contrel Over Compliance

The management of Fan Free Clinic, Inc. is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered Fan Free Clinic, Inc.’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectivencss of Fan Free Clinic, Inc.’s internal control over compliance.
Accordingly, we do not express our opinion on the effectiveness of Fan Free Clinic, Inc.’s internal control over

compliance.
4510 Cox Road, Suite 200
Glen Allen, VA 23060-3394
An indrpendenr firm asseciared with
MOORE STEPHENS ph 804-282-7636
12 fax 804-282-146|
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to administer a federal program such that there is more than a remote likelihood that noncompliance
with a type of compliance requirement of a federal program that is more than inconsequential will not be prevented

or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the Jimited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses, We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit committee, management, federal
awarding agencies, and pass-through entities and is not intended to be, and should not be, used by anyone other

than these specified parties.
MM'\ “E Ca»-f-a-? LLP

Richmond, Virginia
October 15, 2008
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Fan Free Clinic, Inc.

Schedule of Expenditures of Federal Awards

June 30, 2008
Catalog of
Federal
Federal Grantor/ Domestic
Pass-through Grantor/ Assistance
Program Title Number Expenditures
U. S. Department of Health and Human Services
Pass-through payments from:
Virginia Department of Health
HIV Care Formula Grants 93917 § 05,107
HIV Prevention Activities - Health Department Based 93.940 128,845
Central Virginia HIV Care Consortium
HIV Care Formula Grants 93.917 20,665
Virginia Commonwealth University
Coordinated Services and Access to Research for
Women, Infants, Children and Youth 93.153 1,464
U. S. Department of Bousing and Urban Development
Pass-through payments from:
City of Richmond
Housing Opportunities for Persons with AIDS * 14.241 317,217
§ 563,298

Notes:
1)  Type A program dollar threshold - $300,000.

2)  The schedule is prepared using the accrual basis of accounting.

*Denotes major program
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Fan Free Clinic, Inc.

Schedule of Findings and Questioned Costs

June 30, 2008

1. Summary of Auditors' Results

An unqualified opinion was issued on the financial statements.

a.

b. There were no significant deficiencies noted in internal control to disclose.

c. The audit did not disclose any material noncompliance. '

d. There were no significant deficiencies noted in internal control over major
programs to disclose.

e. An unqualified opinion was issued on compliance for major programs.

f. The audit did not disclose any audit findings required to be reported.

g The major program was Housing Opportunities for Persons with AIDS.

h. The dollar threshold used to distinguish between Type A and Type B
programs was $300,000.

i The auditee did qualify as a low-risk auditee.

2. Findings Related to the Financial Statements Which are Required to be
Reported in Accordance with GAGAS

a. None

3. Findings and Questioned Costs for Federal Awards

a. None
4, Disposition of Prior Year Findings
a. None
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